S.E.C. RULE 15¢2-12
ANNUAL REPORT
FISCAL YEAR ENDED JUNE 30, 2005

The State of California (the *State™), acting by and through the State Treasurer’s Office of the State
of Californ:a, hereby provides its annual report for the fiscal year ended June 30, 2003 in connection
with the fo.lowing:

Bond Issue
Date of
Continuing
Disclosure
Name of Issue Dated Date | Agreement
San Bernardino Joint Powers Financing Authority Lease Revenue
Bonds (State of California Department of Transportation Lease)
1995 Series A 12/1/95 1/4/96

The base CUSIP number for the bond listed above is 79675N - _

Note: The base CUSIP number provided is for the convenience of Bondholders. The State
Treasurer’s Office is not responsible for the accuracy or completeness of such numbers.

Annual Rc:pdrt

The State’s "annual report” (as defined in the Continuing Disclosure Agreement for the Bonds) for
the fiscal y=ar ended June 30, 2005 consists of:

1.

Unaudited Basic Financial Statements of the State
http://www.treasurer.ca.gov/financial/2005_unaudited_basic.pdf. The financial statements
conform to the Governmental Accounting Standards Board (“GASB’) accounting principles
generally accepted in the United States of America. The components of the Unaudited Basic
Financial Statements are Government-Wide Financial Statements, Fund Financial Statements
and Notes to the Financial Statements. The Audited Basic Financial Statements for the State
are expected to be available prior to May 1, 2006 and when available will be promptly filed
wita each of the Nationally Recognized Municipal Securities Information Repositories.

Financial information contained in Appendix A of the Official Statement, dated March 1,
2006, with respect to State of California Various Purpose General Obligation Bonds (the
"Q8"), which information is incorporated herein by reference. A copy of the OS has
previously been filed with each of the Nationally Recognized Municipal Securities
Information Repositories and is available from any of them.
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3. Information concerning the California Department of Transportation’s primary programs and
budget sources and the financial condition of the State Highway Account. This information
is provided in the tables in Exhibit 1 attached hereto.

4. The insurance required by Section 1.7 of the Lease relating to the Bonds is in effect.

ra
'

Other Matters

This annual report is provided solely for purposes of the Continuing Disclosure Agreement. The
filing of this report does not constitute or imply any representation (i) that all of the information
provided is material to investors, (ii) regarding any other financial, operating or other information
about the State of California (the “State”), the Department of Transportation (the “Department’) or
the Bonds, or (iii) that no changes, circumstances or events have occurred since the end of the fiscal
year to which this report relates (other than as referred to in this report), or that no other information
exists which may have a bearing on the State's or the Department’s financial condition, the security
for the Bonis, or an investor's decision to buy, sell, or hold the Bonds. The information contained in
this report has been obtained from sources which are believed to be reliable, but such information is
not guaranieed as 1o accuracy or completeness. No statement in this annual report should be
construed as a prediction or representation about future financial performance of the State or the
Department.

Dated: March 30, 2006

State of California

Original signed by Katie Carroll
Deputy State Treasurer
For State Treasurer, Philip Angelides
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Exhibit |

DEPARTMENT OF TRANSPORTATION
PRIMARY PROGRAMS AND BUDGET SOURCES
{In Thousands)

Programs:

Aeronautics

Highway Transportation

Mass Transportation
Transportation Planning
Administration

Equipment Service Program Costs
State-Mandzted Local Programs
TOTAL

Sources of Funds:

General Fund

Aeranautics Account, State Transportation Fund

State Highway Account, State Transportation Fund

Bicycle Transportation Account, State Transportation Fund

Public Transportation Account, State Transportation Fund

Local Airpor. Loan Account

Environmental Enhancement and Mitigation Program Fund

Historic Property Maintenance Fund

Equipment Service Fund

Toll Bridge Seismic Retrofit Account, State Transportation Fund

Seismic Retrofit Bond Fund of 1996

Federal Trust Fund

Reimbursem ents

Local Transportation Loan Account, State Highway Acceount, State Transportation Fund
Traffic Congzstion Relief Fund

Transportation Investment Fund

Transportation Deferred investment Fund

Transportation Financing Subaccount, State Highway Account, State Transportation Fund
TOTAL

Source: Department of Transportation

2004-05
$ 6,166
7,362,822
304,663
147,389
304,039
162,678
1
$ 8,287,758

$ -
7.827
2.804.,005
6.528
128,811
-1.501
5.000
1.458
169,947
1,357,755
12,403
2,487,585
637,898

336,740

333.502
$ 8,287,758



BUSINESS, TRANSPORTATION, AND HOUSING BTH

2660 Department of Transportation

The mission ¢f the California Department of Transportation (Caltrans) is to improve mobility across California through safety,
reliability, perrormance, flexibility, and productivity.

3-YR EXPENDITURES AND POSITIONS (Summary of Program Requirements)

Positicns Expenditures
2004-05 2005-06 2006-07 2004-05 2005-06* 2006-07*

10 Agronat tics 247 257 257 $6.166 $8.406 $8.506
20 Highway Transportation 176119 186414 18869.7 7,362,822 10.937.373 9.868.377
20.10  Highway Transporiation-Capital Outlay Support 10,2284 10,8153 11,0339 1,255,097 1,721,384 1,601,441
20.20  Capital Outlay Projects - - - 3.693,485 6,022,645 4,790,507
20.30 Highwvzay Transportation-Local Assistance 275.3 2952 2955 1,291,625 2,010,465 2.295,684
20.40 Highwiay Transportation-Program Development 241.7 2545 2545 66,580 71,777 71,785
20.65 Highw:ay Transportation-Legal 180.7 188.2 188.2 75,063 63,665 63.680
20.70 Highwray Transportation-Operations 13985 14564 14594 149,373 173,642 163,283
20.80 Highwsay Transportation-Maintenance 52873 5638 58382 831.599 873.795 881.997
30 Mass Transportation 1491 153.3 148.3 304.663 818,794 1.138.3:1
40 Transpcrtation Planning 795.8 828.6 828.6 147.389 154 622 190.941
50 Administration 1,313.1 13427 13265 304,039 341870 335.639
60.10 Equipment Service Program Cosis 632.7 659.0 663.7 162,678 179.764 179,148
60.20 Distributed Equipment Service Program Cosls - - - - - -179,148
g8 State-Mandated Local Programs - - - 1 - -
TOTALS, POSITIONS AND EXPENDITURES (All Programs) 20,527.3 21,650.7 21,862.5 $8,287,758 $12,440,629 $11,541,854
FUNDING 2004-057 2005-06 2006-07"
{001 General Fund 3- $1,345,148 $2,326.287
03041 Aeronal tics Account. State Transportation Fund 7.827 7,762 7.908

042 State Highway Account, State Transportation Fund 2,804,005 3,457,960 3.674.063
0045 Bicycle Transportation Account, State Transportation Fund 6.528 7212 9.244
0046 Public Transportation Account, State Transportation Fund 128,611 288.085 606.744
0052 Local Airport Loan Account -1,501 340 340
0183 Environmental Enhancement and Mitigation Program Fund 5,000 - -
0365 Historic Property Maintenance Fund 1,458 1,500 1.507
0608 Equipment Service Fund 169,247 187.254 -
0650 Toll Bricge Seismic Retrofit Account, State Transpaortation Fund 1,357,755 867,080 -
0653 Seismic Retrofit Bond Fund of 1886 12,403 57,807 22.220
0890 Federal Trust Fund 2487585 3.362.881 3,547 920
0995 Reimbu sements 637,898 2,847 665 1,753.918
2501 Local Transportation Lecan Account. State Highway Account, Stale Transportation Fund - 1.000 1,000
3007 Traffic Congestion Relief Fund 336,743 974,752 1.066,892
3008 Transpcrtation Investment Fund - -1,078.289 -823,657
3093 Transpcrtation Deferred Investment Fund - - -665,000
6801 Transpcrtation Financing Subaccount, State Highway Account, Stale Transperiation 333,502 112,471 12,468

Fund

TOTALS, EXPINDITURES, ALL FUNDS $8,287,758 $12,440,629 $11,541.854

The 2006-07 Sovernor's Budget proposes the elimination of the Equipment Service Fund (0608). Equipment costs will
continue to be: distributed to ether programs from the Equipment Service Program.

I .
LEGAL CITATIONS AND AUTHORITY
DEPARTMEMT AUTHORITY

Streets and Highways Code Section 90 et seq., Government Code Section 14000 et seq.

* Dollars in thousands, except in Salary Range.



ASSETS
CASH:

Ir: State Treasury
Ir- Agency Accounts

DEPQOSITS IN SURPLUS MONEY INVESTMENT FUND:
RECEIVAIBLES:

Reimbursements

Revenue

Cthers

Interfund Recvivable

Cue from Other Funds/Federal Government
Provision for Deferred Receivables

PREPAID EXPENSES:
Prepayment to Other Funds/Appropriations
Expense Advance

Cther Prepaid Expenses
Irnventories

Total Assets:

654
22,607,409

572,046,000

816,464,444
8,667,610
293,976
374.000.000
232,190,820

(7.538.459)

1,764,844 078
2.834.417
500.410
40.912.362

LIABILITIES, RESERVES, AND FUND BALANCE

CURREN™ LIABILITIES:

Accounts Payable

Cue to Other Funds/Appropriations
Fevenue Collected in Advance
Feimbursements Collected in Advance
Eeposits

Froject Deposits

RESERVES:

Feserve for Advances

Feserves - Other

Reserves- Interfund

A1:m0unt to be Provided for Other Long Term Debt

FUND BAILANGE - UNAPPROPRIATED:

TOTAL LIABILITIES, RESERVES, AND FUND BALANCE:

1,786,223,954
257,867,907

4,537.488-

0
10.221.289
0

22,608,063

572,046,000

1.424,078.391

1.809,091,267

3.827,823,721

364,844,078
40,912,362
354,000,000
0

2,058,850,638

759,756,440

1,008,216.643

3.827,823,721




DEPARTMENT OF TRANSPORTATION (2660)
COMBINZD STATEMENT OF REVENUES, EXPENDITURES & CHANGES IN FUND BALANCE
STATE TRANSPORTATION FUND - STATE HIGHWAY ACCOUNT {0042)
Fiscal Year Ended June 30, 2005

FUND BALANCE, JUME 30, 2003 § 814,3%6,201

REVENUES -
MOTOR VEHICLES IEGISTRATION (WEIGHT FEES) 695,772,452
OTHER REGULATORY LICENSES AND PERMITS 10,430,319
SALE OF DOCUMENTS 267.407
IHCOME FROM SURPLUS MONEY INVESTMENTS 14,684,968
INCCME FROM CONIEMNATION DEPOSIT PUND INVESTMENTS 1,435,211
RENTALS OF STAT3I FROPERTY 35.145,82¢
MISCELLANEQUS RIVENUE FROM USE OF PROPERTY & MONEY 55,555,974
ESCHEAT - CHECKS, WARRENTS 625,390
MISCELLANEOUS FENENUE - R 845,763

1,014,847,312
REFINIDS TO REVERIED APPROPRIATION ’ 38,016 -

OPERATING TRAKSFERI IN:
HIGHWAY USERS TiX ACCOUNT, TRANSPORTATICKN TAX FUND

(GASOLIKE AKNJ DIESEL FUEL TAX) z,101,875,558 -
MITOR VEHICLE JLCCT-SMIF 2,560,482
TRANSP FLAN & I:EV ACCT 14,661,000
TRAFIC CCNHGEST!CN RELIEFT FUND 134,C05,.00C
STEFHEN P. TERLE JATA CTR 1,096,942
GENERAL FUKZ IMNTEREST POSTED AT 500 MOT IK TRAMS 3

GENEREL FURT (FRIQR YEAR)
2,263,073,€652

CPERARTING TRAMSFLIR CUT:

PTA-LOAN 22,648,300
TAAFIS CONGESTICN RELIEF FUND 222,0%¢, 590
PUBLICZ TRANSSCHTATION ACCOUNT 21,€35,290
YARICUS AGRNTIZ 2,125

EXPENDITURES:
STATE OPERATIONS:
CALIFORNIA TRANSPORTATICN COMMISSICK 521,451
DEFARTMERT OF TRANSPORTATION . 2,013,725,045
OZPARTMENT OF CONSERVATION £,406
JEPARTMENT OF FERSOWNEL ADMINSTRATION 2,857,144
MISC. AGENCY ?
PUALIC UTILITIES COMMISSION 2,281,512
ROARD OF CONTRO!, 20,532
FOOZ AND AGRICULTURE 6,545,522
¢ UC-EARTHQUAKE RISK 1,060,900
CALIFORNIA EIGHWAY PATROL 50,633, 815
DEPART.OF MCTOR VEMICLE 38,371,881
HIGM-SPEED FAIL AUTHORITY 71,563
CHIA 284,708
MISC KGENCY-LOCAL ASSISTANCE 142,790
LOAR REPAYMENT/MVA
SHARE REVENLE 0
CTHER TRANSFER-ADMINISTRATION 522,594
LOCAL RSSISTAN{E:
DEFARTMENT CF TRANSPORTATICH
SHARE REVENUE REMTAL INCCME PAYMENTS TO COUNTIES 262,309,983
CAPITAL OUTLAY:
DEPARTMERT GF TRANSPCRTATION 546,489,718
2,925,789,767 3,204,.039,896
ADJUSTMEKTS TS PRICR YRAR APPROPRIATIONS {SUBTRACIION! (124,742,917}
FUND BALANCE AS JF JUME 3%. 2805 $ 1,004,178,87%
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DEPARTMENT OF TRANSPORTATION (2660)
STATEMENT OF CHANGES IN GENERAL FIXED ASSETS
STATE HIGHWAY ACCOUNT FUND {0042)

AS OF JUNE 30, 2005

Balance - Balance
UCM Description 07/01/04 Additions Deductions 06/30/05
Land * $10,982,749,265.83  $154,619,494.62 $0.00  $11,137,368,760.45
Buildings $483,415,870.63 $24,811,984.90 $0.00 $508,227,855.53
Equipment $161,760,336.13 $9,397,411.05 $3,900,882.20 $167,256,864.98
Improvements Other :
Than Buildngs®  $54,460,844,653.56  $598,626,414.25 - $0.00 $55,059,471,067.81

Construction ,
Work In Progress ¢ $2,263,1 17,855.07 $895,389,924.94 $582,018,053.51 $2,576.489,726.50

Total $68,351,887,981.22 $1 ,662.845.229.76 $585,918,935.71  $69,448,814,275.27

| cenlify (or declare) under penalty of perjury that the foregoing is true and correct
and that | have not violated any of the provisions of Article 4, Chapter 1, Division 4,
Title 1, Government Code (Commencing with Section 1090).

Subs.cribed and executed this 15th day of August, 2005 at Sacramento, California.

a - In‘rastructure land: beginning balance, $10,855,042,709.36; additions, $155,303,606.31;
deletions, $0.00; and ending balance, $11,010,346,315.67.

b - In‘rastructure only.

¢ - Infrastructure only.

RANK GARCGIA, Chief
ropriptary and Assefs Accounting Branch



